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I'.'S'ORAJTDir FOR: STANDARD- VACUUM OIL COMPANY 


subjkcti 


Frauds on the Government 


1» You have requested our opinion whether a proposed 
agracnaanj' between Standard- Vacuum and the Government o on- 
ce ml ru- rebates on puroliane of gncoline oould subject 
standerd-Vnouum to prosooutlon under Title 18, U. s. Code, 
boctlon 405, Tirnt Section provides substantially as follows, 
•hoover falnttly nates a contract or other writing for the 
£urpoao of obtaining money from the novBmsont, or whoever 
pu oil shea such a false writing with Intent to d of mud the 
United Stctnn, or whoever present a such' a writing in relation 
oll * i " .;*f Intent to defraud the United States shall 
bo fxned ^1,000 or imprisoned up five years or both 
( emphasis ours). , 

?T" Itla quite clear that the whole evil towards which 
this section ia directed is Intentional fraud on the Govorn- 
.!unt by use of false docun.nts, i, c. , those which the claimant; 
.mown to he a also but which the Government believes to be 
true. Under no circumstance a could a document prepared with 
the full knowledge of the appropriate Or/vernnont officials 
anc at thoir request, and which states righto and obligations 
x '- 0 ’ 1 nro f'frood to by the Government, be the basis for 
prosecution under this Section. 

3. Sj ncifi -©ally in the gaaoline agreement oubnitteid 
or review, the rights mid obligations are stated clearly 

ailt ' ^Po^ly. Any rale© vouchors, rocoipta, or statements 
made in connection with payments under this contract oould 
subject the company to prosecution, but the document Itself 
oould not be* br might under the prohibitions or the Acts 

4. For your information, tho above opinion can be 
roni^red with authority insomuch as all the documents, - 
vouchers, rcccjpto. and other financial ota tenants in 
connection with this arrangement are within the solo’ control 
°* thlB Arv.iicy and are not subject to review by other offices 
or agencies of tho Government. 


LATffiENCPV R, HOUSTON 
General Counsel 

t Logal Staff 
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